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Abstract

The EU is currently Ukraine’s largest trading partner. The European market
is characterized by high solvency and capacity, which creates many opportunities
for Ukrainian exporters. The article examines the transformation of trade flows be-
tween the European Union and Ukraine in the context of increased security risks
caused by Russia’s full-scale military aggression against Ukraine. An analysis of
the main changes in the structure of Ukraine’s foreign trade was carried out, in-
cluding the reorientation of export and import flows to EU markets. A significant
unevenness in the concentration of Ukrainian exports to EU countries was re-
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vealed, which makes its economy more vulnerable to external shocks and points
to the available opportunities for increasing exports to other EU member states.
An assessment of the economic benefits and challenges faced by both sides was
carried out. On the basis of the conducted SWOT analysis, opportunities for trade
cooperation between the EU and Ukraine in the conditions of transformation of
trade flows were identified.
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Problem Statement and Literature Review

Current global events, in particular the war in Ukraine, have significantly af-
fected the world economy and trade relations between countries. In the conditions
of increased security risks, the transformation of trade flows between the Euro-
pean Union and Ukraine is of particular importance. Relations of Ukraine with the
EU are developing against the background of changes in the geopolitical land-
scape, which requires adaptation of trade strategies and infrastructure. Ukraine,
which aspires to become a full member of the European economic space, faces a
number of challenges, including ensuring supply security, modernizing production
processes, and increasing competitiveness in the international market. These fac-
tors have led to a dynamic transformation of trade flows between the EU and
Ukraine, which requires deep analysis and understanding. And the change in
trade flows can have a significant impact on the economy of both Ukraine and the
EU (European Commission, 2023). Awareness of these consequences is neces-
sary to create effective adaptation plans and support economic development.

The transformation of trade flows can open up new opportunities for coop-
eration between the EU and Ukraine. Identifying these opportunities and develop-
ing strategies for their implementation can help strengthen economic and political
ties between the two regions, as well as lay the foundation for long-term devel-
opment. Economic cooperation between the EU and Ukraine is going through
stages of significant changes, which are determined not only by economic, but
also by political challenges. Among the key issues facing both parties are ensur-
ing the stability of supplies, increasing the competitiveness of goods and services,
and adapting to new market conditions.

In June 2022, Ukraine officially received the status of a candidate for join-
ing the European Union. Ukraine took its first steps on the way to European inte-
gration in 1993, when it announced that «...the prospective goal of Ukrainian for-
eign policy is Ukraine’s membership in the European Communities, provided that
this does not harm its national interests» (Overview of Ukraine-EU Relations,
2024).

A clearly declared course for EU membership was recorded in the Resolu-
tion of the Verkhovna Rada of Ukraine «On confirmation of Ukraine’s course for
integration into the European Union and priority measures in this direction» in
March 2014.

Issues devoted to the research of trade relations between Ukraine and the
EU were studied by the following authors: Z. Darvas, C. Martins, A. Sapir, |. Lish-
chynskyy, Ye. Saveliev, V. Kuryliak, Ju. Bergman. In particular, Darvas and Mar-
tins (2022) researched the impact of the war in Ukraine on international trade,
paying special attention to the peculiarities of the development of trade relations
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between Ukraine and the EU in new realities. Sapir (2022) considered the pros-
pects of Ukraine’s rapid accession to the EU and the transformation of their bilat-
eral trade relations. Lishchynskyy (2020) researched the policy of territorial cohe-
sion in the context of regional security of the EU, delving into the issue of intensi-
fying trade and economic relations between Ukraine and the EU (Lishchynskyy,
2020). Kuryliak & Saveliev (2020) considered the development of trade coopera-
tion between the Visegrad Four and Ukraine in the context of the Eastern Part-
nership.

The purpose of the paper is to study the transformation of trade flows be-
tween the EU and Ukraine, analyze the impact of security risks on economic co-
operation, and determine the prospects for the development of mutually beneficial
partnership relations in the face of modern challenges.

Methodology

The article is based on the analysis of the dynamics of trade flows between
the EU and Ukraine before and after the start of the war. The State Statistics Ser-
vice of Ukraine, Eurostat, the World Bank, the International Monetary Fund, and
the Organization for Economic Cooperation and Development serve as statistical
databases for the study. The above statistical information is provided with the ex-
clusion of data from the temporarily occupied territory of the Autonomous Repub-
lic of Crimea, the city of Sevastopol, and parts of the temporarily occupied territo-
ries of the Donetsk and Luhansk regions. Special attention is paid to the informa-
tion of the State Statistics Service of Ukraine, which publishes regular reports and
statistical data on Ukraine’s foreign trade. These data make it possible to monitor
changes in export and import volumes, as well as to analyze the structure of
commodity flows. Analytical reports of the European Commission highlight the
implementation of the Association Agreement between Ukraine and the EU, in
particular, the impact of the Deep and Comprehensive Free Trade Areas
(DCFTA) on trade relations. An important aspect is the assessment of the eco-
nomic benefits and challenges faced by both parties. An assessment of the eco-
nomic consequences of the transformation of trade flows between Ukraine and
the EU was carried out. Based on the SWOT analysis, opportunities for coopera-
tion between the EU and Ukraine in the context of the transformation of trade
flows have been identified.
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Research Results

The European market, with its more than 500 million consumers and 21
million small and medium-sized enterprises, opens up many opportunities for
Ukrainian exporters. The European Union accounts for 16% of world imports and
exports, making it one of the most attractive markets in the world (Eurostat,
2024).

The Association Agreement between Ukraine and the EU, which entered
into force on September 1, 2017, was a significant incentive for the intensification
of trade relations between Ukraine and the EU. The Association Agreement de-
fines five key objectives of cooperation (EUR-Lex, 2024; Government Portal,
2023):

1. Gradual rapprochement of Ukraine with the EU on the basis of common
values.

2. Implementation of an effective political dialogue in all spheres of com-
mon interest for Ukraine and the EU.

3. Promotion of peace and stability at the regional and international levels.

4. Deepening trade and economic ties between Ukraine and the EU. This
should speed up Ukraine’s integration into the EU single market.

5. Development of cooperation in the spheres of law, freedom and security.

From October 1, 2017, to September 30, 2020, the European Union
granted Ukraine extended trade preferences for some types of Ukrainian agricul-
tural products. Additional preferences for wheat, corn and barley were in effect for
a shorter period: from January 1, 2018, to December 31, 2020 (Mission of
Ukraine to the European Union, 2021; Eurostat, 2024). After all, the implementa-
tion of the deep and comprehensive free trade zone, which is a component of this
Agreement, involves the liberalization of trade, the harmonization of the normative
and regulatory framework and legislation. An important step to support Ukraine
during the war was the EU’s temporary abolition of all customs tariffs on imports
from Ukraine, which began in February 2022, after the start of the full-scale inva-
sion of Russia (Shnyrkov & Chugaiev, 2023). These measures of trade liberaliza-
tion in relation to Ukraine were put into effect on June 4, 2022, and their effect
was subsequently extended for a year — until June 6, 2024. In accordance with
the Regulation, all customs tariffs within the framework of the Deep and Compre-
hensive Free Trade Area, anti-dumping duties and global safeguard measures on
imports from Ukraine are suspended for this period.

In May 2024, the Council of the European Union decided to extend the
suspension of import duties and quotas for Ukrainian exports to the EU for an-
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other year (Ukrainska Pravda, 2024). Taking into account farmers’ protests, the
EU this time kept duty-free trade with Ukraine with certain restrictions, unlike the
two previous years.

To protect its own market, the EU introduces two such mechanisms:

1. A strengthened protective mechanism, which is based on the existing
one and provides for regular monitoring, based on the results of which the Euro-
pean Commission can introduce any protective measures if certain conditions are
met.

2. The automatic protective mechanism, which is new and provides for the
automatic restoration of quotas under conditions, if the import of poultry meat,
oats, eggs, cereals, sugar, honey and corn exceeds the average for the second
half of 2021, 2022 and 2023.

Despite the general liberalization of trade with Ukraine by the EU, in 2023
five neighbouring countries, including Poland, which usually lobbies for Ukraine’s
interests in the EU, imposed an embargo on some Ukrainian agricultural prod-
ucts. These countries motivate their decision by disturbing the balance in their
own markets due to a significant increase in the volume of Ukrainian imports
(Centre for Economic Strategy, 2023).

In the conditions of prolonged aggression by Russia and significant human
and material losses, mutual trade with the European Union has become a key
factor ensuring the stability of Ukraine’s open economy.

It should be noted that today the EU is Ukraine’s leading trade partner.
From 2013 to 2021, the EU significantly strengthened its position as the main
trade partner of Ukraine, as its share in foreign trade increased from 32.1% to
39.2%. This growth was observed both in exports (from 26.5% to 39.4%) and in
imports (from 35.1% to 39.8%). It is worth paying attention to the fact that in 2021,
the three leaders of the world economy — the EU, the USA and the People’s Re-
public of China — accumulated 60.2% of the world GDP. The share of the EU in
this indicator was 17.8%, the USA — 23.9%, and the PRC — 18.5% (Ministry of
Economy of Ukraine, 2024). At the same time, the EU is characterized by a high
level of intra-European trade, which accounts for 60-65% of the total volume of
foreign trade of the member countries. This indicates significant economic inte-
gration and interdependence within the European Union (Ukrainian Center for
Economic and Political Studies named after O. Razumkov, 2022).

At the same time, the total volume of trade in goods between the EU and
Ukraine has an upward trend and increased in 2023 by 1.9% (compared to the
volume of 2022). It was equal to 55.88 billion US dollars. However, there is a
growing negative trade balance (9.1 billion US dollars): in 2023, Ukraine’s exports
to the EU amounted to 23.39 billion US dollars (-16.1% compared to the previous
year), respectively, imports — 32.49 billion US dollars (+ 20.5%) (Fig. 1).
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Figure 1
Ukraine’s Foreign Trade in Goods with the EU

35000000

30000000

25000000
20000000
15000000
10000000

5000000

2019 2020 2021 2022 2023

]

B Export, thousand US dollars B Import, thousand US dollars

Source: formed by the authors based on the data of the State Statistics Service of Ukraine
(2024 a).

The table 1 represents exports from Ukraine to EU countries over the past
5 years. A rapid increase in exports in 2021 (26.79 billion US dollars) and 2022
(27.89 billion US dollars) and its decline in 2023 (23.39 billion US dollars) is
noted. Despite the decrease in the total volume of Ukrainian exports to the EU in
2023, there was an increase in exports to Greece, Cyprus, Spain, Latvia, Portugal
and Croatia.
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Table 1

Export from Ukraine to EU countries

Exports, thousands of dollars USA

2019 2020 2021 2022 2023
Total 20750741,6 | 18604909,9 | 26792969,3 | 27890709,3 | 23392076,3
of which
Austria 598319,5 579988,3 915155,5 822123,8 606562,4
Belgium 680704,4 560930,3 659034,3 466655,8 359055,8
Bulgaria 482168,2 511502,7 835270,9 1426085,3 904622,6
Greece 2742115 178809,9 212785,1 184088,0 257556,0
Denmark 254684,7 216888,6 285816,4 231282,7 217389,4
Estonia 139859,9 109748,0 168628,9 125388,6 92303,8
Ireland 153235,2 94365,8 97882,3 448572 14837,6
Spain 1500801,3 | 1250213,7 | 1677241,7 | 15722874 | 20082634
Italy 24188754 | 1928906,3 | 3469269,2 | 16472635 | 1536892,9
Cyprus 43043,5 31820,8 474410 54816,3 107770,4
Latvia 300080,9 229426,4 288575, 1 296986, 1 323810,7
Lithuania 410796,4 4314485 576917,6 662057,0 628175,4
Luxembourg 20179 174231 15743,2 9156,3 3412,6
Malta 414272 8851,6 30209,6 9746,7 70116,0
Netherlands 1848424,7 | 18022059 | 2262530,2 | 1540793,8 | 1490860,0
Germany 2383003,1 | 2071739,4 | 2866373,4 | 2264663,3 | 2019672,0
Poland 3295846,6 | 3272683,1 | 5227413,1 | 6653025,2 | 4755386,3
Portugal 282174,2 233971,3 341202,1 135742,3 2234541
Romania 1005591,3 | 1080954,2 | 15434453 | 38558437 | 3764884,5
Slovakia 709620, 1 446759,5 999275, 1 1506793,2 | 1073675,2
Slovenia 38945,3 40280,9 755245 58961,0 64841,2
United King-
dom of Great
Britain and 628087,7 666851,9 - - -
Northern Ire-
land
Hungary 1562809,4 | 12638104 | 1622073,1 | 2270884,0 | 1184875,2
Finland 46178,7 54540,1 110813,2 61652,8 44404,8
France 596505,8 592395,2 896493,5 586018,0 481466,3
Croatia 37197 4 295931 457423 73482,5 87180,3
Czechia 920901,6 826278,3 1414558,4 | 1252009,6 996005,9
Sweden 77068,7 72522,5 107554,5 780449 74601,5

Source: formed by the authors based on the data of the State Statistics Service of Ukraine
(2024, a)
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If we determine the share of each country in the total export of Ukraine to
the EU, there is a pronounced unevenness (Table 2). About 70% of Ukrainian ex-
ports are sent to seven EU countries, and this trend has been deepening over the
past five years: 2019 — 67.54%, 2020 — 68.11%, 2021 — 69.67%, 2022 — 71.00%,
2023 — 71.65%. Among these countries, the following countries should be high-
lighted: Poland, whose share in total exports of Ukraine to the EU in 2023 is
20.33%, Romania — 16.09%, Germany — 8.63%, Spain — 8.59%, ltaly — 6.57%,
the Netherlands — 6.37%, Hungary — 5.07%, respectively. There is a rapid in-
crease in exports to Romania (from 4.85% in 2019 to 16.09% in 2023), which is
associated with the blocking of domestic Black Sea ports and, accordingly, the
redirection of trade flows. The Czech Republic (4.26%) and Slovakia (4.59%) also
have a significant share in exports to the EU. Thus, Ukraine depends on a small
number of key trading partners in EU trade, which makes its economy more vul-
nerable to external shocks. It also indicates the available opportunities for in-
creasing exports to other EU members, which are not being used to the full ex-
tent.

Access to new EU markets will enable Ukrainian exporters to increase
sales, gaining access to new consumer groups, and will stimulate Ukrainian com-
panies to improve their products and services in order to better compete on the
European market (Chopin, 2022; Lyzun, 2007). In addition, diversification of ex-
ports will reduce dependence on cyclical fluctuations in individual markets. More-
over, expanding exports to other EU countries will strengthen Ukraine’s economic
ties with these countries, which can have a positive impact on political coopera-
tion and other areas.

Table 2
Concentration of Ukrainian exports to EU countries
The country’s share in total exports
of Ukraine to the EU, %
2019 2020 2021 2022 2023

Austria 2,88% 3,12% 3,42% 2,95% 2,59%
Belgium 3,28% 3,01% 2,46% 1,67% 1,53%
Bulgaria 2,32% 2,75% 3,12% 5,11% 3,87%
Greece 1,32% 0,96% 0,79% 0,66% 1,10%
Denmark 1,23% 1,17% 1,07% 0,83% 0,93%
Estonia 0,67% 0,59% 0,63% 0,45% 0,39%
Ireland 0,74% 0,51% 0,37% 0,16% 0,06%
Spain 7,23% 6,72% 6,26% 5,64% 8,59%
Italy 11,66% | 10,37% | 12,95% | 5,91% 6,57%
Cyprus 0,21% 0,17% 0,18% 0,20% 0,46%
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The country’s share in total exports

of Ukraine to the EU, %

2019 2020 2021 2022 2023

Latvia 1,45% 1,23% 1,08% 1,06% 1,38%
Lithuania 1,98% 2,32% 2,15% 2,37% 2,69%
Luxembourg 0,10% 0,09% 0,06% 0,03% 0,01%
Malta 0,20% 0,05% 0,11% 0,03% 0,30%
Netherlands 8,91% 9,69% 8,44% 5,52% 6,37%
Germany 11,48% | 11,14% | 10,70% 8,12% 8,63%
Poland 15,88% | 17,59% | 19,51% | 23,85% | 20,33%
Portugal 1,36% 1,26% 1,27% 0,49% 0,96%
Romania 4,85% 5,81% 5,76% 13,82% | 16,09%
Slovakia 3,42% 2,40% 3,73% 5,40% 4,59%
Slovenia 0,19% 0,22% 0,28% 0,21% 0,28%
United Kingdom of Great o o

Britain and Northern Ireland | :03% | 3:58% B B B
Hungary 7,53% 6,79% 6,05% 8,14% 5,07%
Finland 0,22% 0,29% 0,41% 0,22% 0,19%
France 2,87% 3,18% 3,35% 2,10% 2,06%
Croatia 0,18% 0,16% 0,17% 0,26% 0,37%
Czechia 4,44% 4,44% 5,28% 4,49% 4,26%
Sweden 0,37% 0,39% 0,40% 0,28% 0,32%

Source: formed by the authors based on the data of the State Statistics Service of Ukraine

(2024, a)

In 2023, Ukraine’s imports from EU countries amounted to 32.49 billion US
dollars, which is significantly higher compared to previous years (Table 3). More-
over, a significant increase of this indicator occurred in relation to most EU mem-
ber states, except for such countries as Luxembourg, Malta, the Netherlands and
Slovenia, where a slight decrease was observed.
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Table 3
Ukraine imports from EU countries
Import, thousands of US dollars

2019 2020 2021 2022 2023
Total 25012187,7 | 23859713,0 | 28954281,2 | 26962397,1 | 32487267,9
of which
Austria 657000,3 559737,2 860067,0 515327,2 537178,7
Belgium 549463,0 526390,3 752305,6 539903,6 663061,9
Bulgaria 459341,9 289909,3 542297,9 2082697,5 | 2221321,5
Greece 311635,1 317007,7 495622,7 756111,3 1374108,8
Denmark 274188,2 220915,4 305260,6 240279,7 250708,6
Estonia 144388, 1 177570,2 169808,0 95724,6 128070, 1
Ireland 169564,7 209304,8 231456,2 147174,3 195967,2
Spain 844213,8 735137,4 975882,5 702406,6 888048,3
Italy 2074753,7 | 21287339 | 2675493,0 | 1801382,3 | 2278223,6
Cyprus 23165,0 19005,6 38039, 1 14580,6 47836,9
Latvia 166467,0 158959,8 210303,4 235932,3 291000,4
Lithuania 1144499,2 813405,6 1290895,4 | 1323125,1 1300051,4
Luxembourg 53130,7 17117 1 20285,6 10986, 1 13490,4
Malta 5220,0 14056,2 116047,5 8127,0 7865,3
Netherlands 765085,6 750840,0 1012585,8 | 1091330,1 1035123,2
Germany 5986873,6 | 5339677,7 | 6284374,9 | 4563010,8 | 5061679,2
Poland 4109083,2 | 4140911,8 | 4962500,1 | 5491364,7 | 6577759,0
Portugal 74806,3 68191,1 88770,4 60832,3 70196,3
Romania 645529,3 682434,6 796433,7 1503239,7 | 1566873,6
Slovakia 651805,4 1143401,5 923213,6 988707,9 1676885,8
Slovenia 245038,8 253442 4 287793,7 248096,3 2419723
United King-
dom of Great
Britain and 769910,5 734243,8 - - -
Northern Ire-
land
Hungary 1251100,5 | 13995364 | 1571028,5 | 1022339,2 | 1387895,7
Finland 275264,6 249228,5 306066,4 239228,8 283858,6
France 1652665,3 | 14677095 | 1764887,6 | 12327324 | 1759193,8
Croatia 52505,4 52845,2 67379,3 67885,7 82452,9
Czechia 1165526,6 961721,3 1480804,9 | 14647854 | 1789421,6
Sweden 489042,0 428096,8 724637,9 514843,4 756693,6

Source: formed by the authors based on the data of the State Statistics Service of Ukraine

(2024, b)
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Analyzing the commodity structure of Ukrainian exports to the EU in 2019-
2023, we note that the key place in its structure is occupied by the export of grain
and oil crops, fats and oil. In particular, in 2023, among the main product groups
of exports, it is necessary to highlight grain crops, which make up 19.6% of all ex-
ports to the EU, fats and oils — 12.7%, ferrous metals — 9.2%, seeds and fruits of
oil plants — 8.3%, ores, slags — 7.1%, electric machines — 6.4%, wood and wood
products — 5.3%, as well as food industry residues and waste — 3.4%, respec-
tively. In the structure of imports of Ukraine from the EU countries for 2023, en-
ergy materials dominate — 20.4% and means of land transport (except railway) —
11.3%, nuclear reactors, boilers, machines — 8.2%, electric machines — 5.0%,
plastics, polymer materials — 4.8% and pharmaceutical products — 4.7% (State
Statistics Service of Ukraine, 2024 b; Mission of Ukraine to the European Union,
2024).

Of course, the product structure of Ukraine’s trade with EU countries is
changing under the influence of the new economic situation, the destruction of in-
frastructure, production facilities, problems related to the availability of labour, and
logistics.

Although agriculture continues to be the leader in Ukrainian exports, the
potential of the service sector should not be underestimated, as it can partially
compensate for restrictions on the import of goods. In particular, the IT sector
shows resilience to war and continues to develop. The entry of Ukrainian IT busi-
ness into the European market is a complex task that requires a comprehensive
approach.

The export of expert engineering services, such as the design of industrial
and agricultural installations, buildings and systems, serves as an excellent ex-
ample of the diversification of the export structure of Ukraine, going beyond the
traditional sphere (Malyarets, 2022; Bergmann & Romanyshyn, 2022; Lishchyn-
skyy, 2019).

Notably, the export volume of Ukrainian telecommunications, computer and
information services to the EU in 2022 decreased by 10.8% compared to 2021,
and its value was 1,177.3 million US dollars. Ukraine maintains a positive balance
of trade in these services with the EU, which amounted to 945.6 million US dollars
in 2022 (State Statistics Service of Ukraine, 2024b). This shows that the Ukrain-
ian information technology sector remains competitive on the European market,
even in wartime conditions.

The war in Ukraine significantly affected the structure and dynamics of
trade with the European Union. The deep economic ties established before the
full-scale invasion of Russia, as well as the logistical constraints caused by the
war, led to a rapid strengthening of Ukraine’s orientation towards the EU. This
primarily concerns Ukraine’s closest neighbours: Poland, Romania, Hungary, Slo-
vakia and Bulgaria (Lishchynskyy et al, 2020; Kuryliak & Saveliev, 2020). In addi-
tion, the war led to a significant restructuring of commodity flows. Agricultural and
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food industry products now play a dominant role in exports. In imports, there is a
significant increase in the share of mineral fuels.

Thus, in recent years, both the weak points and the powerful potential of
Ukraine as a partner of the EU have been clearly manifested. However, in order
to reveal the potential of this partnership, it is necessary to overcome the obsta-
cles that are currently inhibiting the development of foreign trade between Ukraine
and the European Union (Fig. 2).

Figure 2

Obstacles hindering the development of foreign trade
between Ukraine and the EU

Logistical Labour
problems migration

Technological
backwardness,

Unevenness of

export
concentration

energy
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Ukraine and
security
problems
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production
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Destruction of
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barriers

Source: compiled by authors

Russia’s full-scale invasion in Ukraine significantly affected the commodity
structure of trade with the EU, as it led to the destruction of production facilities,
infrastructure, labour migration, and logistical problems. This caused a reduction
in the export of traditional goods and an increase in the export of other types of
products, as well as a change in export channels. Economic policy decisions
played an important role in these changes, both on the part of Ukraine and the
EU.
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Trade between Ukraine and the EU faces a number of problems caused by
logistical and administrative barriers. Despite the entry into force of the Conven-
tion on the common transit procedure in October 2022, the situation for Ukrainian
exporters has not improved significantly. The transport capacity of the EU railway
system also does not meet the needs of growing exports from Ukraine. These re-
strictions negatively affect the competitiveness of Ukrainian goods on the Euro-
pean market and restrain the potential for trade growth between the two coun-
tries. There is hope that the Connecting Europe Facility (CEF) project, which in-
volves investments in the amount of 25.8 billion euros in the development of
transport infrastructure, will significantly improve transport connections between
Ukraine and the EU (Overview of Ukraine-EU relations, 2024).

One of the key directions that can give a powerful impetus to the develop-
ment of Ukraine’s export opportunities to the EU is the increase in the export of
goods with a higher added value. A strong agricultural base can become a loco-
motive for the development of other industries, because it generates significant
incomes and stimulates demand for other goods and services (Kuznetsova et al.,
2019). The introduction of EU standards can become a powerful catalyst for the
development of the Ukrainian economy, stimulating the export of goods with
greater added value, diversifying the economy and strengthening Ukraine’s Euro-
pean integration aspirations.

Conclusions

Russia’s war against Ukraine radically changed the structure of Ukraine’s
foreign trade, especially in relations with the EU. Due to hostilities and the block-
ing of seaports, the border with the European Union has actually become
Ukraine’s only reliable connection with the world. Since the EU was one of the
most important trade partners of Ukraine even before the war, it is expected that
its role in this sphere will increase significantly.

The Association Agreement became a powerful tool for the modernization
of Ukraine and its approximation to European standards. Its implementation
opens up new opportunities for the development of the Ukrainian economy, the
strengthening of democratic institutions, and the improvement of the well-being of
Ukrainian citizens. The free trade agreement cemented the leading position of the
EU as Ukraine’s main trade partner. However, the trade deficit in goods with the
EU remains a challenge, as imports largely consist of goods with high added
value. This imbalance deepened with the start of a full-scale war in Ukraine.

The growing role of the EU as a trade partner brings both new opportunities
and challenges for Ukrainian businesses. On the one hand, the EU simplified the
procedures for the export of Ukrainian goods and provided Ukraine with financial
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and technical assistance for the development of export potential. On the other
hand, the war has led to the destruction of infrastructure, the loss of skilled labour
and the rise of logistics prices, making it difficult to do business. Despite these
challenges, integration with the EU remains one of the key priorities for Ukraine,
and the role of the EU as a trading partner will continue to grow.

The successful conduct of any trade negotiations between Ukraine and the
EU should be based on the principles of liberalization, joint identification and reso-
lution of key issues. Ukraine and the EU should work together to identify and re-
solve key issues affecting their trade, such as product standards, intellectual
property protection and competition rules.
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